
AGENDA

4.

ii.

iii.

iv.

v.

Update on IPSAS 2024 Budget - DHF.vi.

i.

ii.

iii.

Update on Project Gazelle - SSA -HMF/CME;

Update on letter of reminder to CBN on representation at FAAC - DHF; and

1. Opening Prayer.
2. Adoption of the Agenda for the Meeting.
3. Opening Remarks by the HMF/CME, Chairman of FAAC.

Consideration and Adoption of Minutes of the Previous Meeting held on Friday, 
16thAugust, 2024;

5. Matters Arising from the Minutes of the Previous Meeting:

A. General Matters
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B. Report of Post-Mortem Sub-committee:
Update on the Review of Indices for Sharing Revenues in the Federation 
Account;
Computation of the 13% (Mineral Revenue) Derivation

Update on Exchange Rate Issues:

MEETING OF THE FEDERATION ACCOUNT ALLOCATION COMMITTEE (FAACL 
HOLDING AT THE MAIN AUDITORIUM OF THE FEDERAL MINISTRY OF 

FINANCEHEADQUARTERS ON TUESDAY, 17th SEPTEMBER, 2024

i. Update on the Shortfall of N67,103,539,195.29 to Forex Equalization Account 
due to Suspension of the Application of the Mandated Exchange Rate by CBN 
for the Period July, 2017 to December, 2022; - CBN;
Review of the FAAC Revenue Reporting Template, Chairman, Commissioners 
Forum;
Update on payment of 1% share to FCT with respect to signature Bonus/ECA 
withdrawal - AGF;



a.

Applied by NNPC

iv.

v.

vi.

vii.

6. Consideration

i.

ii.

iii.

iv.

v.

8.

9.
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Exchange Rate Applied by CBN to FOREX Equalisation Account and 
Exchange Gain;

b. Exchange Rate
NUPRC/Royalty and FIRS/PPT

Update on $2,226,998,165.02 NPDC Indebtedness to DPR on Forcados 
Assets OML119, 60-63 series;

Review of the Transactions in the amount of N3.2 trillion FGN

Domestic Crude,

Update on Review of the Transactions in me amount ot uhhuh 
Treasury Crude Account No. 200054141287 with the Central Bank of Nigeria 
(CBN); and
Reconciliation with Revenue Agencies on Outstanding Arrears of Revenue due 
to Federation Account.

Update on NNPCL Project Gazelle Funding Escrow Account

of Statutory Revenue Allocation for the Month of August, 
2024/Communique.

7. Any Other Business:
Update on the Reconciliation of the Amounts Due to States from Withdrawals 
made by Federal Government from the Excess Crude Account/ Petroleum 
Profit Tax (PPT)ZRoyalties Account from 2009 to 2015 with States Debt - DHF

Report of the Joint Committee on the review, reconciliation and establishment 
of unremitted 13% Derivation due to the Oil Producing States from the 
Federation Account on Cash Calls and Domestic Crude Oil - DHF

Hosting of the 2024 NACOFED Conference
Introduction of New Members - Chairman, Commissioners Forum; and

Proposed Date for the Next Meeting - DHF.

Adjournment

Closing Prayer.

Ltd on
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MINUTES OF THE MEETING OF THE FEDERATION ACCOUNT 
ALLOCATION COMMITTEE (FAAC) HELD ONFRIDAY, 16 AUGUST 

2024 IN THE AUDITORIUM OF THE FEDERALMINISTRY OF FINANCE, 
HEADQUARTERS, ABUJA
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OPENING:
The meeting of the Plenary Session of the Federation 

Account Allocation Committee (FAAC) commenced at about 
5:40pm with the Honourable Minister of Finance & Coordinating 
Minister of the Economy (HMF&CME) presiding. The Third 

Stanza of the National Anthem was collectively recited as the 

opening prayer.
ADOPTION OF THE AGENDA FOR THE MEETING:

The Provisional Agenda for the meeting was amended at 
the instance of the Honourable Commissioner of Finance 
(HCF), Delta State to include "“Update on NNPC Limited’s Project 
Gazelle Funding Escrow Account” as item B (VII). Thereafter, the 
HCF, Delta State moved for the adoption of the Agenda as 

amended and seconded by the HCF, Bayelsa State.

CHAIRMAN’S OPENING REMARKS:
The Chairman welcomed members to the August, 2024 
FAACmeeting and commended them for making the efforts to 
attend the meeting physically. He thanked Nigerians for the 
show of support to the government during the recent nationwide 
protests and reiterated that, the Administration of President 
Bola Ahmed Tinubu would continue to implement people- 

oriented policies to stabilize the economy.
Continuing, he informed that the National Minimum Wage 

Bill had been signed into law by Mr. President after its passage 
by the National Assembly. He added that government was
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28
29
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44
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49
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working hard to ensure the stability in the supply and pricing of 

Petroleum Motor Sprit (PMS) in the country. He disclosed that 

the Federal Executive Council (FEC) had recently adopted the 

proposal by the President to sell Crude Oil to Local Refineries 

in Naira.
Finally, he called for improved collaboration among the tiers of 

government and solicitedmembers’ cooperation for the effective 

conduct of the meeting. CONSIDERATION AND ADOPTION 

OF THE MINUTES OF THE PREVIOUS MEETING HELD 

ONTHURSDAY, 16™JULY, 2024:
In moving for the adoption of the minutes of the meeting held 

on Friday, 16th July 2024, the HCF, Enugu State suggested that 

the format of the minutes should be adjusted to be reflecting 

only the discussions and decisions reached at the meeting 

without mentioning those making the comments. The Chairman 

noted the suggestion and aligned with the fact that, the 

Committee could decide on the style for writing the minutes, 

such as reporting only the decisions reached at the meeting. 

Thereafter, the motion moved to adopt the minutes by the HCF, 

Enugu State was seconded by the HCF, Edo State.
MATTERS ARISING FROM THE MINUTES OF THE 

PREVIOUS MEETING HELD ON FRIDAY 16™ JULY, 2024:

• Update on the Forensic Audit Covering the Period 

2015 to 2022 to Authenticate NNPC/Federation Claims 

in Respect of N2.7 trillion withheld by NNPC Limited:

This is the property of Federation Account Allocation Committee (FAAC) - 9
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The Director, Home Finance (DHF) reported that the Office 

of the Auditor-General for the Federation (OAuGF) was 

provided the documents requested for conducting the 

assignment. He also reported that the Procurement Department 

of the Ministry had been given the Terms of Reference and the 

Scope of work to guide the process of hiring the External Firm 

that would support OAuGF in conducting the assignment.

Contributing, the Chairman disclosed that, he had engagement 

with the Auditor-General for the Federation on the matter and 

there was a commitment by the OAuGF to diligently conduct 

the assignment with the support of the External Audit Firm as 

proposed. He assured that the Ministry will continue to follow­

up with OAuGF to ensure a successful conduct of the 

assignment. On the basis of that, he suggested and the 

meeting agreed that the matter be temporarily removed from 

the Matters Arising pending any future update.
Update on the Shortfall of N67,103,539,195.29 to Forex 

Equalization Account due to Suspension of the Application 

of the Mandated Exchange Rate by CBN for the Period 

July, 2017 to December, 2022:
The Director, Home Finance (DHF) reported that in line with the 

directive of FAAC, CBN had been formally requested to send 

an officer not below the rank of a director to be representing the 

Bank at the FAAC monthly meetings. He added that CBN was 

yet to respond to the request. However, following further

This is the property of Federation Account Allocation Committee (FAAC) -10
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deliberations on the matter, the Chairman agreed to engage 

directly with the Top Management of CBN with a view to 

resolving the issue.
Review of the FAAC Revenue Reporting Template:
The Chairman, Commissioners’ Forum/HCF, Ekiti State 

assured that the Forum will soon report back to FAAC with a 

finalised Template. The Chairman urged the Forum to expedite 

action towards making the Template ready for use.
Update on Review of Indices for Sharing Revenues in 

the Federation Account:
The Chairman, RMAFC reported that the matter was still as 

reported at the last meeting.
REPORT OF FAAC POST-MORTEM SUB-COMMITTEE

(PMSC):
The report of the Post-Mortem Sub-committee (PMSC) for the 

month of August, 2024 was presented by the Vice Chairman, 

PMSC/Fed. Commissioner, RMAFC as follows:

• Update on $599,813,170.02 NPDC Indebtedness to 

NUPRC/ Federation Account in Respect of Forcados 

Assets OML 119, 60-63 Series:
The Federal Commissioner, RMAFC reported that out of the 

total amount of $599,813,170.02 Legacy debt owed Nigeria 

Upstream Petroleum Regulatory Commission (NUPRC) by 

Nigeria Petroleum Development Company (NPDC), the sum of 

$581,579,845.00 had been received as payment on GVC. He
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disclosed that part of the amount, in the sum of $21,563,800.00 

was shared to the three tiers of Government in April, 2022 while 

the sum of $499,388,524.92 was also shared in April, 2024. He 

added that the total amount disbursed so far was 

$520,952,324.92, while unshared balance in the GVC Account 

balance in the GVC Account as at June, 2024 was 

$80,900,498.41. He concluded that the total outstanding 

balance against NPDC was $18,233,325.02.
NNPC Limited Exchange Rate Differentials on RMS 

Importation and Other JV Taxes for the Period August, 

2023 to April, 2024:

The Federal Commissioner, RMAFC informed the meeting hat 

MNPC Limited reported to the Sub-committee that it had 

DUtstanding claim of N4,344,519,176,167.32 against the 

-ederation as a result of exchange rate differentials as at 

June2024. He stated that the Sub-committee observed that the 

details of the PMS volume, price and sales value were not 

orovided in the June, 2024 Report of NNPC Limited to justify the 

sxchange rate differentials recorded. He concluded that the 

Sub-committee had resolved to request NNPC Ltd to provide 

tie relevant information for further consideration.

Deduction for Road Infrastructure Tax Credit Scheme:

The Federal Commissioner, RMAFC reported that the Sub­

committee observed a monthly deduction in the sum of
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$52,509,484.28 from the amounts due to FIRS JV Gas and 

CIT taxes for the purpose of funding the Road Infrastructure 
Tax Credit Scheme (RITCS). He added that the deductions 

were from the period of February to June, 2024.

Furthermore, he reported that the Sub-nationals were 
demanding refund of their portion of the total amount of 
$262,547,421.40 already deducted. He concluded that the 
resolution adopted by the Sub-committee was that FIRS should 
provide the details of Tax Credit granted NNPC Ltd and other 

organizations.

• Update on Review of the Transaction, in the sum of 
N3.2 trillion in the FGN Treasury Crude Account No: 
200054141287 with the CBN:

He informed members that CBN reported to the Sub­

committee that it had concluded the reconciliation exercise on 
the matter. He stated that the outcome showed that no amount 
was withheld from the FGN Treasury Crude Account. He 
disclosed that the Sub-committee had requested CBN to 
provide the reconciliation report and bank statements to 

corroborate the claim.

• Unshared Electronic Money Transfer Levy (EMT L) as 
at May, 2024:

The Federal Commissioner, RMAFC recalled that in May, 2024, 
PMSC reported that there was an unshared revenue balance of 

N13,953,481,584.17 in the EMTL Account, which was
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Impact of the FAAC PMSC 

Outstanding Arrears of Revenue Inflows due to the 

Federation Account in June, 2024:
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subsequently disputed by FIRS. He stated that OAGF was 

mandated to further look into the issue.

• FIRS Outstanding NNPCL PSC PPT and JV PPT and 

Gas Income:
The Federal Commissioner, RMAFC reported that the FIRS is 

expecting a total sum of N1,503.313billion from NNPCL being 

cumulative PSC PPT and JV PPT and Gas income payment for 

the period June, 2023 to April, 2024 which was used as FIRS 

share of Federally Funded Project. The NNPCL representative 

however, explained that with the implementation of PIA, the 

Company had taken over all the JV assets, hence there are no 

more Federally Funded Projects from the taxes due to FIRS. 

He stated that the sub-committee had requested FIRS and 

NNPCL to meet and report back.

• Performance of the Revenue Generating Agencies 

Collections/Transfers to the CBN Component 

Statement in May, 2024 Federation Account:

He reported that the sum of N2,518,052,134.59 was 

collected by the Ministry of Mines and Steel Development 

(FMMSD) in the month of June, 2024. He stated that the 

balance in the Solid Mineral Account as at June, 2024 was 

N23, 620, 194,507.83.

• Assessing the



176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200

^50,648,872,064.38 
^60,702,621,360.39 
146,523,326,609.07
^23,620,194,507.83
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The Federal Commissioner, RMAFC reported that for the 
Month of June, 2024, the total sum of .$194,736,652.20 
equivalent to *4364,318,868,706.80 was reconciled and 

confirmed paid into the CBN designated accounts following the 

reconciliation with Agencies.
• Outstanding Federation Account Revenue Arising 

from Inter-Agencies Reconciliation Meeting Held in 

August, 2024:
The Federal Commissioner, RMAFC reported that the total 

unresolved amount due to the Federation Account from the 
reconciliation meeting held with the Revenue Generating 
Agencies (RGAs) in August, 2024 was $235,578,098.24 and 
*46,310,816,432,259.38. He stated that the outstanding 
amounts were still being reconciled with the relevant agencies 
at the monthly reconciliation meeting. He disclosed that all 
other outstanding amounts from the RGAs before June, 2023 
were referred to the Stakeholders Alignment Committee and 
PMSC was awaiting the outcome of the reconciliation.

• Update on Balances in Special Reserve Accounts:
He reported the balances in the Special Reserve Accounts as 

at June, 2024 as follows:
a) Stabilization Fund
b) Dev. of Nat Resources Fund -
c) Domestic Excess Crude
d) Solid Mineral Account 
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h) Forex Equalization Account

i) EMTL

j) Exchange Gain Account

k) Good and valuable

Consideration Account

l) Excess Crude PPT Account -

Comments:
The Chairman commended the PMSC for the presentation and 

requested comments from members.
The HCF, Niger State observed that many items in the 

PMSC’s report were still unresolved despite several 

recommendations to Plenary for consideration. He therefore, 

urged FAAC to consider taking final decisions that would 

address the issues. In his comment, the HCF, Ebonyi State 

sought to know if the portion of the States from the Gazelle 

Project Account would be shared in the current month. Also in 

her comment, the HCF, Kaduna State sought clarifications on 

the N13.9 billion unshared balances in the EMTL Account. 

Reacting, the Fed. Commissioner, RMAFC/Vice Chairman, 

PMSC disclosed that the resolution of the issue of the N13.9 

billion in the EMTL Account, was delayed due to lack of full 

membership on PMSC, following the expiration of the tenure of

e) Oil Excess Revenue Account - 1467,990,026.62

f) Police Trust Fund Account - =N27,389,773.732.83

g) Non-oil Excess Revenue Acct. - ^595,867,395,576.30 
N18,500,744,903,.02 
N13,953,481,584.12 
4480,230,572,340.52
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some Federal Commissioners of RMAFC. He assured that 

update would be provided as soon as full membership was 

achieved.
Commenting on the Gazelle Project Account, the HCF, Delta 

State disclosed that based on the PMSC report, States were 
expected to receive payment from the value of their shares in 
the project. He therefore, requested that the transaction should 
be monitored to ensure that amount due to each tier of 

government from the project was accurately determined. He 
also requested that the interest accruable on the escrowed 

amount should be determined and added to the shares of the 

beneficiaries.
Commenting on the issue, the Chairman, Commissioners 

Forum/HCF, Ekiti State requested that, NNPC Ltd which was 
managing the Gazelle Project, should provide detailed report 
on the operations of the Account for the knowledge of 
members. He also agreed with his counterparts on the need to 
have a mechanism in place that would allow FAAC to monitor 
the project and to be able to verify the figures being reported 
from the transaction. He expressed concern over the continued 
accumulation of withheld funds by NNPC Ltd on FIRS PPT 
PSC and JV PPT, and insisted that the Company must be 

made to account for all the withheld funds.
Contributing to the discussion, the HCF, Gombe State 
observed that NNPC Ltd was not only indebted to the
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Federation Account in respect of the FIRS’s taxes but that, the 

company was also having outstanding on NUPRC Royalties, 

which was not being reported. He stated that the NNPC Ltd and 

the two (2) other Agencies were requested during the previous 

meetings, to reconcile and provide monthly report on the 

outstanding figures but had so far refused to comply. The HCF, 

Benue State advised that FAAC should be setting timelines for

Agencies to implement the decisions of the Committee as it 

concerned them, and a follow-up be made to ensure 

compliance.
Responding to the issues raised by members, the 

Chairman concurred with the suggestion that Agencies should 

be given timelines to implement the directives given to them by 

FAAC, to ensure speedy resolution of issues. On the issue of 

Project Gazelle Funding Escrow Account, the Chairman agreed 

with the need to have a holistic report on the Project to include 

funding and other details for members to be adequately 

enlightened. He added that reports should also be made 

available on other Reserved Accounts of the Federation, to 

enable the resolution of all the issues. He therefore, suggested 

the need for CBN and NNPC Ltd to send competent officers to 

FAAC meetings to provide the required explanation to address 

the issues.
In the absence of any further comments, the Chairman called 

for the adoption of the PMSC report. Accordingly, the HCF,
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- $418,163 billion
-14100.000 billion

were made:
a. 13% Derivation Refunds on

Withdrawals from EGA/ 
Signature Bonus

b. 13% Refunds on Subsidy, 
Priority Projects and Police
Trust Fund (1999-Dec. 2021)

c. Special Intervention for Nig. Military

d. 13% Derivation Refund on JVC and 
Domestic Excess Crude

Intervention to States for

lnfras& Security
f. Third tranche of funding for 

Presidential Metering Initiative
Part of Refund due to States from

Kano State moved for the adoption of the report and was 

seconded by the HCF, Sokoto State.
CONSIDERATION/ADOPTION OF THE STATUTORY 
REVENUE ALLOCATION FOR THE MONTH OFJULY, 2024 

DISTRIBUTED IN AUGUST, 2024:
Presenting the Account for the month of July, 2024, distributed 

in August, 2024, the Accountant-General of the Federation, 
(AGF) reported that a Gross Statutory Revenue of 

$41373.503trillion was collected and the sum of N161.593 billion 
available for distribution, after the following deductions
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- N1 OO.OOObillion
-N50.000 billion

-N58.545 billion
- N29.695 billion
- N22,895billion

- N50.459 billion

_ H400.000 billion
-N30.279billion

-1422.104 billion

- $421,576 billion
-$428,275 billion

Transfer to Non Oil Excess as Savings -44000.000 billion

m. FCT 1% Signature Bonus/ECA

n. FIRS 2024 Tax Refund
o. 13% Derivation iro NNPC Ltd

Management fee and Frontier
Exploration Fund, April, 2024 

p.Oil Theft Prevention

Signature Bonus Account
h. 4% Cost of Collection (FIRS)
i. 7% Cost of Collection (NCS)

j. 4% Cost of Collection (NUPRC)

k. Transfer to NMDPRA

l.
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-$41.513 billion
-=$440,000 billion

The AGF informed members that the net Statutory Revenue of 

$4161.593 for the month was shared as follows:
(a) Federal Government (52.68%)
(b) State Governments (26.72%)
(c) Local Governments (20.60%)

(d) Derivation (13 % MR)
She reported that the sum of =£1625.329 was realized from 
Value Added Tax (VAT) for the month and after the deduction 
of $418,009 billion and £125.013 billion, being 3% allocation to 
the North-East Development Commission (NEDC) and cost of 
collection to the FIRS and NCS, the balance of £1582.307 billion 

was shared as follows:
Federal Government (15%) -£187.346 billion
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State Governments (50%) -N291.154 billion

Local Governments (35%) 44203.807 billion
that the Gross Statutory Revenue of

b)

(c)
The AGF stated

141,387.150 billion received for the month was lower than the 

sum of N1,432.667 billion received in the previous month by 

$445.517billion. She disclosed that the Oil and Gas Royalty, 

Petroleum Profit Tax, Value Added Tax, Import Duty, EMTL and 

GET Levies increased significantly while, Excise Duties 

increased only marginally. The Company Income Tax recorded 

a decreased.
Concluding, she informed members that the distributable 

Statutory Revenue for the month was N175.240 billion, VAT 

was $4582.307 billion, EMTL was 1418.818 billion, Exchange 

Gain was $4581.71 Obillion, Revenue from Solid Minerals 

N13.647 billion, bringing the total to N1,358.075 billion.

Comments on the Account
The Chairman thanked the AGF for the presentation and 

requested comments from members.
The HCF, Adamawa State referred to the Communique and 

sought clarifications as to why the figure for Gas Flared 

Penalty” had remained the same every month. The HCF, 

Ebonyi State on the other hand, requested clarifications on the 

payment of 1% Signature Bonus to FCT. He stated that, the 

item was not known to members before it was included in the 

distribution. Furthermore, he appealed to the Secretariat to
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ensure that the proposed dates for FAAC meetings were duly 

confirmed before announcement. He complained that the 

sudden change in the dates usually caused members to 
change their flight tickets, making them to incur additional 

costs.
The HCF, Niger State agreed with his counterpart from Ebonyi 
State on the issue of the 1% deduction in favour of FCT. He 
sought clarification on the computation of the N100 billion 
refund to FCT from the Signature Bonus Account. In addition, 
he observed that the deduction in respect of the support for the 
Military had been consistent while no refund was made to the 

States on ECA withdrawals since the release of first instalment 
in May, 2024. He therefore, requested clarification on the 
matter. Commenting, the HCF, Bayelsa State expressed 
concern that no report was provided to FAAC on the issue of 
1% payment to FCT. He clarified that FCT s share from the 
Federation Account was paid as part of the FG’s allocation of 
52.68% and as such, FCT was to get its share of the refund 

through the Federal Government.
The HCF, Enugu State in his contribution, expressed concern 
over the number of new items which appeared as deductions 
from the Federation Account Revenue. He stated that most of 
the deductions were decided without the consent of FAAC and 
stressed the need for members to be given advance 
information on the planned deductions before inclusion in the



376
377
378
379
380
381
382
383
384
385
386
387
388
389
390
391
392
393
394
395
396
397
398
399
400

This is the property of Federation Account Allocation Committee (FAAC) - 23

distribution. He stated that only FAAC had the Statutory 

mandate to approve payment from the Federation Account. 

Contributing, the HCF, Akwa Ibom State pointed out that some 

items in the Communique were not clear to members and 

suggested the need to simplify the document for easy 

understanding.
On his part, the HCF, Delta State raised the issue of payment 

of Gas Flared Penalty to NMDPRA. He recalled that a decision 

was taken by FAAC at previous meetings that the payment of 

Gas Flared Penalty be suspended until the Agency provide 

explanation to justify the payment. He sought to know why the 

payment to NMDPRA was still ongoing despite the decision. 

Furthermore, he raised the issue of the proposed funding to Oil 

Theft Prevention Project from the Federation Account. He 

argued that the project could be funded from the 30% each of 

the Management Fee and Frontier Exploration Fund being 

taken by NNPC Ltd.
Responding to some of the issues raise, the AGF informed the 

meeting that the amount being deducted for Gas Flaring was 

not the same every month as observed. She informed that the 

June, 2024 figure and that of July, 2024 were different. 

Furthermore, she clarified that the payment of Gas Flared 

Penalty to NMDPRA was as provided for in the Petroleum 

Industry Act (PIA). On the payment of 1% Signature Bonus to 

FCT, she informed that the amount was part of the
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accumulated refund due to FCT from the Signature Bonus as 
well as EGA Withdrawals, which became outstanding after the 
payment to the States. Regarding the suspension of EGA 
refund to States, she informed that some of the proposed 

deductions from the account for the month, were stepped-down 
in order not to over-stretch the available revenue for sharing.
In his reaction to some of the issues raised by members, the 
Chairman disclosed that, there was a committee set up by the 
National Economic Council (NEC) on Oil Theft Prevention. He 
added that all the Governors were aware of the Committee, and 
advised members to be guided by the decision of their 
principals on the matter. He however concurred with the need 
for members to be aware in advance whenever there were such 
developments, particularly since it required funding from the 

Federation Account.
Commenting, the HCF, Imo State explained that it was 
important that members were given the opportunity to look at 

any item proposed for inclusion in the distribution so as to 
enable discussion on it before the Plenary Session. He 
suggested the need for the Communique to also be sent to the 
Forum of Commissioners of Finance in advance for perusal.
The Chairman, Commissioners’ Forum/HCF, Ekiti State agreed 
with his colleagues on the positions above. He reiterated that 
the reports on the proposed deductions were needed for 
information of members to facilitate discussions at the Plenary.
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Regarding the FCT 1% payment on Signature Bonus, he 

requested that the item should be stepped-down from the 

distribution pending the provision of relevant report and other 

details on the matter. The HCF, Akwa Ibom State concurred 

with the position. He added that the suspension of the 

deductions would enable the Forum to look at the proposals 

and discuss same with the HMF/CME.
Responding, the Chairman explained that the idea behind some 

of the deductions was to ensure speedy execution of vital 

national projects that were key to the nation’s security. In 

conclusion, he directed the Secretariat (FMF & OAGF) to 

ensure that reports and other relevant documentations 

including the Communique on FAAC distributions were made 

available to members through the Forum before the Plenary as 

requested.
On that note, the Chairman called for the adoption of the 

revenue distribution for the month. Accordingly, the HCF, 

Nasarawa State moved for the adoption of the distribution for 

the month and seconded by her counterpart from Kaduna 

State.
ANY OTHER BUSINESS (AOB)

• Presentation of the Report on Reconciliation of the 

Amount due to States from Federal Government 
Withdrawals from Excess Crude Account (ECA), 

Petroleum Profit Tax (PPT)/Royalties Account from
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2009 to 2015 with States Debts:
The DHF reported that due to some considerations, the 

releases to States from the Refund could not be effected in the 

current month. He hoped that the repayment would resume 

next month.
• Report of the Joint Committee on the Review, 

Reconciliation and establishment of unremitted 13% 

Derivation due to the Oil Producing States from the 

Federation Account on Cash Calls and Domestic 

Crude Oil
The DHF presented the report of the Joint Committee on the 

above subject. He informed that at the end of the reconciliation 

exercise conducted jointly between the relevant stakeholders 

and the Consultant appointed by the Oil Producing States, a 

total sum of N20.904trillion was established as receivables from 

the Cash Calls and Domestic Oil and Gas sales between the 

period of April, 1999 to December, 2023.He stated that, the 

13% derivation revenue on the amount was computed at 

N2.717 trillion, to be refunded to the Oil Producing States.

The representative of NNPC in his comment, observed the 

need to validate the appropriateness of the proposed payment 

of 13% derivation on JV Cash Calls. He explained that NNPC 

Ltd was not aware that 13% derivation was to be paid on Cash 

calls and as such, not in support of the proposal.
Reacting, the HCFs, Akwa Ibom, Bayelsa and Delta State
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respectively argued that the money paid on JV Cash Calls were 

drawn from the Federation Account revenue and as such, it 

was justifiable to compute and pay 13% derivation on the 

amount.
Commenting on the issue of ECA refund to States, the

HCF,
Katsina State recalled that a promise was made during the 

July,2024 FAAC meeting that payment would be made in the 

current month. He expressed concern as to why the payment 

was further postponed to another month. On the payment of 

13% Derivation on JV, the HCF, Borno State observed that the 

Oil Producing States were already benefitting from several 

refunds on the 13% Derivation. He therefore, suggested that 

the current proposal should be stepped down for scrutiny 

before any further action.
The HCF, Yobe State raised the issue of the proposal to pay 

N3 billion to each of the 36 States and FCT for flood mitigation. 

He sought to know when the amount would be released. 

Responding, the Chairman explained that the matter was 

undergoing administrative processes. He assured the meeting 

that government was working to address the issues to enable 

the release of the funds.
Reacting, the Chairman, Commissioners’ Forum/HCF, Ekiti 

State thanked the FG for the support. He called for a speedy 

resolution of the administrative processes to enable the amount
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to be released to the States on good time.

• Introduction of New Members:
The Chairman, Commissioners’ Forum/HCF, Ekiti State 

announced that Hon. Micheal Akpara, HCF, Abia State was 
reassigned another role by the Government of Abia State, and 

attending FAAC meeting for the last time as HCF Abia 

State. The Chairman wished the outgoing HCF, well in his new 

assignment.

The next meeting of the Committee was scheduled for Monday, 
16th and Tuesday, 17thAugust, 2024 at the Federal Ministry of 

Finance, Headquarters, Abuja. ADJOURNMENT/CLOSING

PRAYER:
The meeting adjourned at about 7:15pm on a motion moved 

by the HCF, Ebonyi State and seconded by the HCF, Kwara 

State.

AUGUST, 2024 ,+
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