NIGERIA GOVERNORS’ FORUM

NATIONAL SECRETARIAT
ABUJA.

INTERNAL MEMO

To: Nigeria Governots' Forum

From: Director General

Date: 21* February, 2019

Subject: FAAC Distribution in February, 2019

At the last meeting of the Federation Account Allocation Committee (FAAC) held Febtuaty 2019

in Abuja, the following details emerged:

1. FAAC Revenue for January 2019 shared in February 2019 was 3505.246 billion, made up of
™N326.524 billion mineral revenues and ™170.599 billion non-mineral revenues. The amount

was higher than the previous month’s revenue of ¥547.462 billion by #42.216 billion.

2. A net statutory allocation of 3:491.924 billion was distributed as follows:

a) Federal Government (52.68%) - 24237.063 billion
b) State Government (26.72%) - £4120.241 billion
c) Local Government (20.60%) - N92.701 billion

d) Derivation (13% of Mineral Revenue (322.451 billion)) - 2 41.919 billion

¢) The total cost of collection equaled ™N13.172 billion: FIRS (B¥ 3.784 billion), NCS
(B¥5.316 billion) and DPR (N4.072 billion).

3. The total distributable revenue for the month (including VAT) was 3609.714 billion.
a) There was no augmentation for the month.
b) Thete was no disttibution from the Excess PPT Account.
¢) There was 30.654 billion Exchange Gain. |
d) A grand total of ®610.368 billion was distributed.

Please find attached, a breakdown of the Statutory Revenue Allocation showing the following:
a) Disttibution of FGN, State and the FCT
b) Transfer to Excess Crude/Domestic Crude
¢) Transfer from Excess Domestic Crude to subsidy
d) Transfer to Excess Oil Revenue
e) Non-oil Excess Revenue

f) Cost of Collection (FIRS and NCS)




REVENUE SUMMARY

Statutory Revenue - Mineral and Non-Mineral Revenue (N Billion}
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Federation Account All_ocaticn Committee (FAAC)
Statement of Income Distributed in February, 2019 (January, 2019 Account) by Federation

Account Allocation Committee

1.0  Introduction

| hereby present the summary of Federation Account Revenue in accordance with the
existing laws/statutes and relevant revenue allocation formulae for the month of January,
2019 for distribution in the month of February, 2019.

2.0 Sectorial breakdown of funds available for distribution for the month of January, 2019
—""-_'-"'-_'—"'—"_""_"_""_'_'_'—_—T‘“""'___'_!

Budget 2018 | January | Variance | December | Diff. Jan & Dec
N'b N'b N'b N'b N'b
(a) Mineral Rev. 571.856 326.524 -245.332 354.221 -27.697
(b) Non-Mineral Rev. 214.540 170.599 -43.941 193.241 -22.642
Total revenue 786,396 49 Ll 3'3 -289.273 547,462 -50.339
Add: Excess Bank Charges 0.000 8.123 0.000 0.000 8.123
Total revenue 786.396 505.246 -281.150 547.462 -42.216

3.0 Comparative analysis of funds available with prior Statements of Accounts ‘
(a) Statutory Revenue

Allocation Budget 2018 | January Variance | December | Diff. Jan & Dec
Billion{h) Billion{N) | Billionf) Billion(N) Billion{N)

Total funds available for
distribution 786.396 505.246 -281.150 547 .462 -42.216
Less: (i) NNPC Subsidy

0.000 0.000 0.000 0.000 0.000
Less: (i) Excess Mineral
Revenue 0.000 0.000 0.000 0.000 0.000
Less: (iii) Transfer to
Domestic ECA. 0.000 0.000 0.000 0.000 0.000
Less: (iv) Excess Non
Mineral Revenue 0.000 . 0.000 0.000 0.000
Less: (i) Transfer to
Excess Crude, PPT and
Royalty 0.000 0.000 0.000 0.000 0.000
Statutory Allocation 786.396 505.246 -281.150 547.462 -42.216

Less: (ii) 4% Cost of]
CollectionFIRS(N94.598
| billion) ; 5743 3.784 -1.989 5.065 -1.281

Less: (jiii) 7% Cost of
Collection NCS(N76.096 -
0.150_billion). -5,062 . 5.316 0.254 4.395 0.921

Less: (iv) 4% Cost of
Collection DPR (N100.925

billion) 7.798 4.072 -3.726 4.037 0.035
Less: 13% Derivation to
Lagos state 0.000 0.000 0.000 0.000 0.000
Less: Refund to
FIRS/NCS 0.000 0.150 0.150 4.003 -3.853
Net Statutory Allocation

767.764 491.924 -275.840 529.962 -38,038
Distribution
Federal Government
(52.68%) 365.295 237.063 | -130.131 255,202 -18.139
State Governments 185.282 120.241 -55.840 129.442 -8.201
Local Govts Council 142.845 92.701 -43.051 99.794 -7.093

Derivation(13% of Mineral

Revenue) (N322.451
billion) 74.341 41.918 -28.817 | 45524 -3.605

Total 767.764 491,924 -257.840 529.962 -38.038




(b)

Value Added Tax

AT) distribution

For the month of January 2018, the gross revenue available from the Value Added Tax (VAT) was
=N=104.468 billion as against =N=100,760 hillion distributed in the preceeding menth, resulting in an
increase of =N=3.708 billion. The distribution is as follows:

Budget 2018 | January Variance | December | Diff. Jan & Dec
Billion{\) Billion@l) | Billionf) Billion(N) Billion()
Amount for distribution

VAT (Gross) 128.666 104.468 -24,198 100.760 3,708
Less: Refund of over remit 0.000 0.000 0.000 0.000 0.000
VAT for distribution 128.666 104.468 -24.198 100.760 3,708
Less: 4% Cost of
collection-FIRS & NCS 5.147 4,178 -0.969 4.030 0,148

123,519 100!522 -ggiggg 96!332 g!ssg
Distributed as follows:
Federal Govt.(15%) 18.528 15,044 -3.484 14.510 0.534
State Governments (50%) 61.760 50.145 -11.615 48.365 1.780
Local Government
Councils (35%) 43,232 35,102 -8.130 33.856 1.246
Total 123.519 100,290 :23.229 96,730 3.560

Summary of Distribution to the three tiers of Govt. (Inclusive of Cost of Collection to NCS, DPR

4, Comment

& FIRS)
EXchange Forex
Statutory VAT Gain Equalisation Total
Billion() Billion(N) | Billion(¥) Billionf) Billion{\)
Federal Government 237.063 15.044 0.306 0.000 252.412
State Governments 120.241 50,145 0.155 0.000 170.541
Local Government 92.701 35,102 0.120 0.000 127,923
Derivation (13% of Mineral
Revenue) 41,919 0.000 0.073 0.000 41.992
Cost of Collection/
Transfer/FIRS Refund 13.322 4178 0.000 0.000 17.500
505246 | 104468 | 0654 | 0000 | 610308 |

The gross statutory revenue of =N505.246 billion received for the month was lower than the N=547.462
billion received in the previous month by

by 2.4million barrels resulting in increased F
from $81.06 to $75,00 per barrel. There was
Terminals due to leaks and maintenance. Re

=N=42.216 billion. Federation Crude Oil export sales increased
ederation revenue by $149.94 million despite a drop in price
Shut in, Shut down and Closure of production at some

venues from Value Added Tax (VAT) increased marginally,

Oil Royalty, Import and Excise duties increased substantially while Companies Income Tax (CIT) and
Petroleum Profit Tax (PPT) decreased significantly.
The distributable Statutory Revenue for the month is =N=5035.246 billion. The total revenue distributable
for the current month (including VAT, Exchange Gain and Excess Bank Charges recovered) is

=N=610.368 billion.

Reports of Revenue Collection Agencies and Military Pensions were read and adopted.
5, Dates and Venue of Next Meeting

The next Federation Account Allocation Committee

(FAAC) Meeting is proposed for Tuesday 26th an

Wednesday 27th March, 2019 at the Auditorium of the Federal Ministry of Finance, Abuja

6. Conclusion

The Accounts along with the supporting statements are hereby submitted for your consideration and

approval.
(Signed)
Ahmed ldris, FCNA

Accountant-General of the Federation

27th February 2019




JERATION ACCOUNT: January,2019
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