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. Lower rate of tax'for_small compames - |
o Personal Income Tax ' ‘
e Tax rates should be left to mdlwdual States to determme
o VAT
° _lncre'ase tax rate to not less than 10%
* Allow zero rate or exempt necessaries

® Overall impact should be to increase tax revenues and
avoid adverse impact on the poor and weak in society..




. Oll productlon 2 4 rmlhon barrels per day
. 01l pr1ce USS 74 per barrel '

= - The view is based on the reahtres of 2013

s Accordmg to OPEC, crude oil production averaged 1 8 million
barrels per day during the first nine months of 2013. '

® So far, the affective price used to distribute revenues in 2013
has been above $110 per barrel!

* If State governments agree to these assumptions, they will
receive lower sums from the Federation Account in 2014
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. . FGN budget def1c1t wﬂl be about —N '1 6 tnll]on m 20
. ThlS deficit will be financed largely by

. Dastrlbutmg what should have gone into the Excess Crude
Account as savings

e Borrowing from the domestic market

e Higher borrowings by the FGN from the domestic market
is likely to push up interest rates with adverse impact
on States that have issued bonds at floating rates.

I




oil prices.
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| Ex 6;?t reVé'nues for '2014, 'Un'li'kély?tb eXceéd the'USS‘SS o
billion projected for the current year. s

_ Ni'geria'may begin to lose reserves (particularly if oil prices =
fall below US$100 per barrel) unless import appetite is '

curbed.
There are fears that the Naira may weaken against the USS.

This could lead to imported inflation.




N SN OGNS NN Gam =

N FLAT{O’N :

pr1ces. |

. INTEREST RATES

¢ Increased FGN borrowing and further t1ghtemng of l1qu1d1ty
by the CBN in 2014 likely to lead to a rise in domestic
interest rates
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. Blg reforms necessary
o Electrlc Power

° Ownershlp of the Transm1ssron Company should be
rev1ewed

e Rai lways

e Reforms are urgent and important and must include the
private sector

* These two areas are critical to unleashing double digit growth _
in Nigeria!l '




 Government ownership in the sector must reduce si
_ - at least to minority stake - -

. -Government must not manage any of the key busmesses in{

sector - directly or indirectly e
There must be fiscal incentives for new entrants post reform -
Strong independent regulator(s) must emerge : -
Free flow of “clean’ capital from within and outside of Nigeria

Producers of goods and services should be allowed to set their
prices

Their must be a a safety net for the poor and weak in society
to access services

Obligation to list comgany on the Nigerian stock Exchange
after a specified number of years
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