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Now is the most opportune moment to deregulate the pricing of PMS as at the moment and in the
foreseeable future (at least one year) the oil prices will be very low and will maintain current levels

Benefits:

1. FG will not spend any money from the Federal budget for under recovery and the funds can be
used for improving the infrastructure, health, education, etc. ,

2. The untransparent bridging charges and MTA will be abolished, which will encourage increased
refining capacity in the northern regions of Nigeria.

3. Marketers, if allowed can efficiently import and sell PMS it at maximum N120.00/litre at the
moment and the masses will enjoy low transport cost, the economy will be boosted as the
expenses will be reduced. Nigerians will get used to free market prices and whenever there are
increases in the international market, they will not be adversely affected as the efficiency of
supply will be increased. Nigeria will never be forced to reintroduce under recovery (subsidy)

again.
4. There will be incentive for investment in the downstream sector, which will increase
employment.

5. Smuggling of PMS'a‘cross the borders will be eradicated as there will be no incentive.



